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Á International Financial Reporting Standards

Á Standards for Reporting Financial Results

Á IFRS requirement includes IASs

Á Issued by International Accounting Standard Board    
(óIASBô)

What is IFRS ?
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ÁGlobally Accepted

ÁSimplified

ÁCost Effectiveness

ÁPrinciples Based Environment

ÁScope for Professional Judgment

Why IFRS ?

Understanding of Financials Across Boundaries
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Differences..
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IFRS Vs US GAAP

ÅEconomic Substance vs. Rule Based 

ÅComplexity

ÅGlobally Accepted

IFRS Vs US GAAP ïA Gist
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ÁPresentation

ÁSubstance ïRules

ÁLaw vs. Standards

IFRS vs. INDIAN GAAP ïA Gist
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ÁCost ïFair Value

ÁFunctional / Reporting Currency

ÁValuation of Taken over Assets

ÁCurrent vs. Non Current Assets / Liabilities

Á Intangible Assets

IFRS vs. INDIAN GAAP
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Financial Statements

Statement IFRS US GAAP INDIAN GAAP

Balance Sheet Required Required Required

Income 

Statement

Required Required Required

Statement of 

Comprehensive 

Income

Required Other Income 

Statement

Not Required

Cash Flow 

Statement

Required Required Not for All 

Entities

SOCIE Separately  

Required

May be 

combined

No Separate 

Statement

Explanatory

Notes

Required Required Required
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ÁMore than 110 countries (require or permit)

ÁAll Listed European Companies ï2005

ÁPakistan ïAlready Reporting as per IFRS

ÁCanada ïJanuary 2011

ÁJapan ïTo Converge by 2016

ÁUS ïSooner or Later ïBy 2014é??

ÁIndia ï2011

Position in the World..



Hierarchyé

Standards (IFRS / IAS)

IFRIC  / SIC

Framework

Other Accounting Standards
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HOW..?

ÁIFRS- 8 Standards

ÁIAS - 29 (Sr.1 -41) Standards

ÁIFRIC - 17 Interpretations

ÁSIC- 11 (Sr.1 -33) Interpretations

ÁFramework - Presentation of Financial 
Statements



Framework

¡Main Purpose of Financial Statements 

¡Key Components

ÅAssets

ÅLiability

ÅEquity



Latest Developments



From April 1, 2011

IFRS

Company 
Law

Schedule 
VI

Accounting 
Standards

Income 
Tax



Synchronization

ÅReduce control

ÅNorms for small 
companies

ÅOne Shareholder / 
One Director  

ÅStringent provisions 
for non compliance

Board

ÅMeeting 7 days notice

ÅVideo conf allowed

Å12 month not 
attending ïdisqualify

Closure to IFRS

ÅNew Schedule VI

ÅConsolidation 
Mandatory

ÅSpecial provisions for 
Mergers and 
Acquisitions

ÅFinancial Statements 
to have features

Company Law Bill Draft..



Schedule 
VI

Current vs. 

Non Current

Cash Flow 

Statements

Saral 
Schedule VI

Presentation
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Accounting 
Standards

AS- 2 AS - 3 AS - 16

AS - 1



ÅInventory of 
Service Providers

ÅAs per IFRSAS 2

ÅPart of FS

ÅFunctional 
Currency conceptAS 3



Companies 
(Accounting Standard) 

Amendment Rules, 
2009

Giving Option

Adding Clause 46 FAQ by ICAI

Notification 
no GSR 225 

AS - 11



Notification (Relevant Dates)

¡December 7, 2006

¡Till March 31, 2011

¡Once opted ïIrrevocable

¡Option to be taken first time after notification


