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What is IFRS ?

A International Financial Reporting Standards
A Standards for Reporting Financial Results
A IFRS requirement includes IASs

A Issued by International Accounting Standard Board
(601 ASBO)

® Copyright Reserved 3



ARA & Assoaates

chartered accountants

Why IFRS ?

A Globally Accepted

A Simplified

A Cost Effectiveness

A Principles Based Environment

A Scope for Professional Judgment
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Differences..
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IFRS Vs US GAAP 1 A Gist

IFRS Vs US GAAP
A Economic Substance vs. Rule Based
A Complexity

A Globally Accepted
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IFRS vs. INDIAN GAAP 1T A Gist

A Presentation
A Substance i Rules

A Law vs. Standards
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IFRS vs. INDIAN GAAP

A Cost 1 Fair Value

A Functional / Reporting Currency
A Valuation of Taken over Assets
A Current vs. Non Current Assets / Liabilities

A Intangible Assets
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Financial Statements

Statement IFRS US GAAP INDIAN GAAP

Balance Sheet Required Required Required

Income Required Required Required

Statement

Statement of Required Other Income Not Required

Comprehensive Statement

Income

Cash Flow Required Required Not for All

Statement Entities

SOCIE Separately May be No Separate
Required combined Statement

Explanatory Required Required Required

Notes
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Position in the World..

A More than 110 countries (require or permit)

A All Listed European Companies i 2005

A Pakistan 1 Already Reporting as per IFRS

A Canada 7 January 2011

A Japani To Converge by 2016

AUS i SoonerorLater i By 2014¢é?°?
Alndia i 2011
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Hi er ar chye

Standards (IFRS / IAS)
IFRIC / SIC

Framework

Other Accounting Standards
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HOW..?

AIFRS- 8 Standards

AIAS- 29 (Srl -41) Standards

A IFRIC - 17 Interpretations

ASIC- 11 (Srl -33) Interpretations

A Framework - Presentation of Financial
Statements

® Copyright Reserved 1



ASA & Assoc1ates

chartered accountants

Framework

i Main Purpose of Financial Statements

i Key Components
A Assets
A Liability
A Equity
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FramApnid:, 2011

Company
Law

Accounting
Standards
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Company)kaw-Bill Draft:.

Board Closure to IFRS

Synchronization

A Reduce control A Meeting 7 days notice ANew Schedule VI
ANorms for small AVideo conf allowed A Consolidation
companies A 12 month not Mandatory

A One Shareholder /
One Director

A Stringent provisions
for non compliance

A Special provisions for
Mergers and
Acquisitions

A Financial Statements

to have features

attending 1 disqualify




PSA & ASSOCI&t@S

chartered accountants (/




©
ASA & Associates
chartered accountants (formerly Ajay Sethi & Associates)

Accounting
Standards

AS -1

® Copyright Reserved



1ASAx & AS . t
Ch(ll'TCl'Cd accountants (formerh 1jay Serhi & Associates)

Alnventory of

AS 2 Nejdraeas

APart of FS

AFunctional
Currency concept
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~

Companies
(Accounting Standard)
Amendment Rules,
2009

Giving Option

Notification
no GSR 225

Adding Clause 46 FAQ by ICAI

- J
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Notification (Relevant Dates)

i December 7, 2006
i Till March 31, 2011
i Once opted 1 Irrevocable

i Option to be taken first time after notification



